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INDEPENDENT AUDITOR'S REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL STATEMENTS
TO THE SHAREHOLDERS

SALDI ARABIAN REFINERIES COMPANY
(A SAUDI JOINT STOCK COMPANY)
JEDDAH - SAUDI ARABIA

Introduction

We have reviewed the interim condenzed staterment of financial position of Saudi Arabian Refineries Company —
Saudi Joint Stock Company - {“the Company”} as at June 30, 2021, the interim condensed statemants of profit or
loss and other comprehensive income for the three and six-month periods ending on June 30, 2021, the
condensed interim changes in shareholders’ equily and the condensed interim cash flows for the six months
period then ended, and summary of significant accounting policies,and the notes (1) to (21) which considered an
Integral pari of these interim condensed financial stalemenis.

Management is responsible for the preparation and presentation of thase inlerim condensed financial statements
in accordance withthe International Accounting Standard No. 34 ("IAS 34%) ‘Interim Financial Reporting”,Our
responsibifity is to express a conclusion on these condensed interim financial staterments based on our review.

Scope of review

We conducted our review in accordance with the Intemnational Standard on Review Engagements 2410 "Review
of Interim Financial Statements Information Performed by the Independent Auditor of the Entity” endorsed in the
Kingdom of Saudi Arabia. The review of the interim condensed financial statements includes mainly to make
inguiries to these responsible for financial and accounting matters, and to apply analytical procedures and other
review procedures The review is much less in scope than the audit carried out in accordance with the
international standards on auditing that appraved in the Kingdom of Saudi Arabia, Therefore, we were unable o
confirm and to be aware of all significant findings that we identify during our audit operations, Accordingly, we do
not express any opinion on auditing.

Basis for qualified conclusion

We were unable to verify the amount of finesdelays and fees that may result from the company dafault to pay the
bank guaraniee on behall of the associate, amounting to SR 5,1 million, as stated in Note {10), therefore, we
were unable to determine the adjustments and malterial effects that may result from it on the financial statements
of the company.

Qualified conclusion

Based on our review, except for the matters disclosed in the basis for qualified conclusion, nothing has come o
our attention that causes us to believe thal the accompanying interim condensed financial statements are not
prepared, in all material respects. in accordance with |AS 34 “Interim Financial Reporting” endorsed in the
Kingdom of Saudi Arabia.
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INDEPENDENT AUDITOR'S REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL STATEMENTS
TO THE SHAREHOLDERS

A SAUDI ARABIAN REFINERIES COMPANY
(A SAUDI JOINT STOCK COMPANY)
JEDDAH - SAUDI ARABIA

Emphasis of matter

As stated in note (18) to the interim condensed financial statements, in respect of the fiftiath ordinary genaral
assembly of the shareholders of the company dated April 21,2021 (corresponding to Ramadan 9, 1442 H), the
follewing decisions have been taken;

- Non-approval of the Board of Directors raport and the financial statements for the financial year ended
Decamber 31, 2020 and the auditor's report. as well ag not exonerating the Board of Direclors' mambers from
liability for the year 2020,

The company’s management believes that there is no need for a new ordinary general assembly to be held for
shareholders because the reason for non-approval was due to the fact that the percentage of voting in the
general assembly was the majority for those abstaining from voting. Our opinion has not been modified

accordingly.
FOR ELSAYEDELAYOUTY&CO,
Abdullah A, Balamesh
JEDDAH: August12, 2021 Certified Public Accountant

Muharramd4,1443H License No, (345)
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SAUDI ARABIAN REFINERIES COMPANY
(A Saudi Joint Stock Company)

Interim condensed statement of financial position (unaudited)

(Al amounts in Saudi Rivals unless olherwise siated)

Assets

Mon-current assets

Property and equipment- net

Investments in equity instruments a1 fair value through other
comprehensive income

Investments in associates

Total non-current assets
Current assets

Prepayments and other receivables

Cash and cash equivalents

Total current assets

Total assets

Equity and liabilities

Equity

Share capital

Statutory reserve

Reserve for valuation of investments in equity instruments at FVOCI

Retained earmings

Total equity
Non-current liabilities

Employees' defined benefits obligations
Total non-Current liabilities

Current liabilities

Due to shareholders

Acecruals and other current liabilifies
Provision for zakat

Total current liabilities

Total liabilities

Total equity and liabilities

Pt~

Notes

5A

16
5B

10
11.B

As at

As at June December
30, 2021 31, 2020
Unaudited Audited
53 5R5 57.203
546,714,952 429,933 581
50,355,857 49,358,105
597,124,374 479,349,889
7.840 722 8,587,290
25,142 260 30,657,331
33,082,962 39,244 T21
630,207,356 518,594,610
150,000,000 150,000,000
27,440,761 27,440,761
418,687,720 301,906,348
25,086,426 28,077,168
621,214,907 508,324,277
646 257 612,259
646,257 612,259
2.599.083 3.860,902
5,446 859 5,462 974
300,250 334,198
8,346,192 9,658,074
8,992,449 10,270,333
630,207,356 518,594,610

—

Accounts Officer {,— Executive Director

Chairman of the Board of Directors

The accompanying notes from (1) to (21) form an integral part of these interim condensed financial statements .
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SAUDI ARABIAN REFINERIES COMPANY
{A Saudi Joint Stock Company)

For the three and six months periods ended June 30, 2021

Interim condensed statement of profits or losses and other comprehensive income (unaudited)
(All amounts in Saudi Riyals unless otherwise stated)

For the peried of three For the period of six months
maonths ended in June 30, ended in June 30,
Mote 2024 2020 2021 2020
Unaudited Unaudited Unaudited Unaudited
Investment income 12 7,609,722 7609722 7,023,869 7,883,840
Company's share from results of
investment in associates 13 120,472 (124 382) 996,752 {222,535)
Gross profit 7,730,194 7,485 340 8,920,621 7,661,305
General and administrative expenses (558,724) (457,245) (1,431,352) (1,348,739)
Profit of the activity 7,171,470 7,028,095 7,489,269 6,311,566
Other income 86,717 75,375 173,308 152.310
Net profit for the period before
zakat 7.258 187 7,103,470 7,662,667 6,463,876
Zakat for the period 1B (120.000) - (300,250) (464,768)
Zakat for prior years 1A - : (3.159) 2
Net profit for the period after Zakat 7,138,187 7,103,470 7,359,258 5,999,108
Items of other comprehensive
income
Iterns that will not be re-classified
subsequently within profits or
losses:
Met changes in the fair value of
investments in equity instruments at
fair value through olher
mmpr&hgngiue InCoMme 5B 38,447 580 67,460,562 116,781,372 (87,742 444)
Total incomel/{loss) comprehensive
income for the period 45,585,767 74,564,032 124,140,630  (51,743,336)
Basic and diluted profit per share of
net profit for the period 14 0.48 047 048 0,40
L]
Accounts Officer Executive Director Chairman of the Board of Directors

The accompanying notes from (1) to (21) form an integral part of these interim condensed financial stalements .




SAUDI ARABIAN REFINERIES COMPANY

(A Saudi Joint Stock Company)

For the six months period ended June 30, 2021

Interim condensed statement of changes in equity (unaudited)

(A8 amounds in Saudi Riyais uniess otheraise stated)

Balance as at January 1,37020 (awdited)
Med prof for the penod

Cther comprebensive {loss) for the peniod
Total comprehensive (loss) for the peried
Dividends (note 15)

Balance as at June 30, 2020 [unawdited)
Balance as at January 1, 2021 [audited)
Met praofit for the penod

iOther comprehensive income for e peniod
Total comprehensive income for the period
Devidends (nole 15)

Balance as at June ™0, 1031 (unaudited)

i

Accownts Officer

Executive Director

The accompanying notes from (1) to (21) form an integral part of these interim condensed finandial slaterments .

Chairman of the Board of Directors

Reserve for valuation of Total
Statutory eguity instruments at Retained shareholders”

Share capital resenve Evoct earni equity
150,000,000 26,102,735 245,932,383 31,926,853 453,961,971

- - = 5,999,108 5,999.108 |

- - (57,742, 444) - (57,742 444) |

- - (57742 444) 5990108 (51.743,336)

- - - (15,000, 000) (15,000,000}
150,000,000 26,102,735 188,189,939 22,925,961 387,218,635
150,000,000 27,440,761 301,906,348 28,977,168 508,324,277

- - - T.358.258 7,359 258

- - 116,781,372 - 116,781,372

- - 116,781,372 T.359.258 124 140,630

- - - {11,250,000) {11, 250,000)
150,000,000 27 440,764 418,687,720 25,086,426 621,214,907




SAUDI ARABIAN REFINERIES COMPANY

(A Saudi Joint Stock Company)
For the six months period ended June 30, 2021

Interim condensed statement of cash flows (unaudited)
{All amounts in Saudi Riyals unless otherwise stated)

Cash flows from operating activities:

Met profit for the period before zakat

Adjustments for Net profit for the period before zakat to net cash
flows from operating activities

Depreciation of property and egquipment

Provided from employees' defined benefits obligations
Company’s share from results of investment in associales
Changes in items of operating assets and liabilities:
Prepayments and other recelvables

Due o shareholders

Accruals and other current liabilities

Cash generated by operating activities

Zakat paid

Net Cash flows generated by operating activities

Cash flows from investing activities:

Additions of properties and equipment
Purchase of investments in equily instruments at FVOCI
Net cash flows (used in) investing activities

Cash flows from financing activities:

Dividends paid

Cash flows (used in] financing activities

{Decrease) in cash and cash equivalenis

Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

Maon-cash transactions

Unrealized profitsfilosses) from investments in equity instruments at fair

value through olher comprehensive income

I

For the period ended June 30,

2021 2020
(unaudited) {unaudited)
7,662,667 6,463 876
7,682 650
33,908 33,998
(996,752) 222 535
646 688 3,802,953
{1,261,819) 229,235
{16,115) 82,579
6,076,329 10,835,826
(337.357) (1,333,777
5,738,972 9,502,043
{4,043)
- (6,000,298)
(4,043) (6,000,298)
(11,250,000) (15,000,000)
(11,250,000) {15,000,000)
{5,515,071) (11,498,249)
30,657,331 36,310,138
25,142,260 24,811,889
116,781,372 (57,742,444)

Accounts Officer Execltive Director

Chairman of the Board of Directors

The accompanying notes from (1) to (21) farm an integral part of these interim condensed financial slatements .
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SAUDI ARABIAN REFINERIES COMPANY
(A Saudi Joint Stock Company)

ﬁ—_—’
Notes to interim condensed financial statements for the three and six months periods ended

June 30, 2021 (unaudited)
(Al amounts in Saudi Riyals unless otherwise stated)

1. General

Saudi Arabian Refineries Company - SARCO ("the company”) is a Saudi joint stock company registered under the
commercial registration issued at Jeddah with the number 4030003334 dated September 14, 1860

{corresponding to 19 Dhul -Hijjah 1379 H).

As al June 30, 2021, the company's share capital ameunted to SR 150 million (June 30, 2020: SR 150 miliion)
divided into 15 million shares (June 30, 2020: 15 million shares) with a par value of SR 10 per share.

The company is engaged In extracting crude ail, establishing refining and petrochemical plants and refineries,
dealing in securities as principal, buying and selling land and real estate, dividing them and selling activities off-
plan, managing and leasing owned or leased properties (non-residential).

The present activity of the company is investing in local companies, and therefore its activity is limited 1o the
investment sector, and it has no other business sectors,

The company's registered office is located at the following address:

Adham Commercial Center, Jeddah
Madinah Road
P, O, Box 1113, Jeddah 21431, Kingdom of Saudi Arabia

The current period of the company starts at January 1, 2021 and ends at June 30, 2021, The company's fiscal
year starts from the beginning of January of each calendar year and ends at the end of December of the same

year.
2. Basis of preparation
2.1. Statement of compliance

These Interim condensed financial statements have been prepared in accordance with 1AS 34 "interim Financial
Reporting” adopted in the Kingdom of Saudi Arabia (IFRS that determine the minimum of Interim Financial
Reporting content) and other standards and pronouncements endorsed by Saudi Organization for Chartered and
Professional Accountants (SOCPA)

These interim condensed financial statements do not include all the information and explanations required for a
complete set of financial statements prepared in accordance with IFRS, and should be read in conjunction with
the Company's financial statements for the year ended 31 December 2020 (last annual financial statements),
Furthermore, the interim results period ended at June 30, 2021 may not be considered as an indication of
expected results for the year ended December 31, 2021,

2.2. Basis of measurement

These interim condensed financial statements have been prepared under the historical cost basis using accrual
basis of accounting except for employees’ defined benefit obligations which are calculated by using the expected
credit unit method, and investments in equity instruments through other comprehensive income which are
measured at fair and investments In associates which are measured at equily method.

Furthermore, these interim condensed financial statements are prepared by using the accrual basis of accounting
and the going concern principle.

2.3. Functional and presentation currency

These interim condensed financial siatements are presented in Saudi Arabian Riyals ("SR") which is the functional
and presentation currency of the company,



SAUDI ARABIAN REFINERIES COMPANY
(A Saudi Joint Stock Company)

ﬁ
Notes to interim condensed financial statements for the three and six months periods ended

June 30, 2021 (unaudited)
{All amounts in Saudi Riyals unless otherwise stated)

2. Basis of preparation... (Continued)
2.4, Going concern concept

The company has no doubt upon the company's ability to conlinue as a going concern, therefore, the financial
statements continue lo be prepared on the going concern basis.

3, Significant accounting estimates, assumptions and judgments

The preparation of these interim condensed financial statements requires management to make judgment,
estimates and assumptions that affect the reported amounts of assets, liabilities, revenue, expenses and
disclosure of contingent liabilities at the reporting date, Actual results may differ from these estimates.

The significant judgments used by management in applying the Company's accounting policies, calculation
methods and the key sources of estimation in these financial statements were the same as those that applied to
the financial statements for the year ended 31 December 2020.

However, as indicated in Note {19) above regarding reviewing the significant sources of unceriainly cases of the
outbreak of the novel coronavirus (Covid-18), the management is currently monitoring the situation and the extent
of its impact on the Company's cperations, cash flows and financial position, Based on its assessment, the
management believes that, the company has adequate liquidity to continue business in foreseeable future and to
fulfill its financial obligations as they become due.

4. Changes in significant accounting policies

The accounting policies applied to these interim condensed financial statements are consistent with those
followed in preparing the company's annual financial statements for the year ended 31 December 2020, There are
no new standards were issued but there are a number of amendments on the standards effective at 1 January
2021, and has no material impact on the interim condensed financial statements.



SAUDI ARABIAN REFINERIES COMPANY
(A Saudi Joint Stock Company)

e ———————— e el
Notes to interim condensed financial statements for the three and six months periods ended

June 30, 2021 (unaudited)
{All amounts in Saudi Riyals unless otherwise stated)

5. Investments in equity instruments at fair value through other comprehensive income
5.A. Investments in equity instruments at FVOCI represent the following:

As at June 30

As at December

2021 31,2020
Saudi Industrial Investment Group 531,806,800 416,328,752
Tabuk Cement Company 3,116,581 2,180,850
Saudi Arabian Ol Company (Saudi Aramco) 1,245,383 1,241,835
Southern Region Cement Company 10,548,208 10,172,144
546,714,952 429,933,581

5.B. The Company recorded unrealized profits from investments in equity instruments at FVTOCI as follows:

As at June 30, As at December
2021 31,2020
Balance at beginning of the period / year 301,006, 348 245,932,383
Unrealized gains during the period / year {Note 5.C) 116,781,372 55,973 865
418,687,720 301,908,348
5. C. The following are details of the investments in equity instruments at FVTOCI
As at June 30, 2021 Balance as at
market Unrealized
No, of value of June December its for
Name of the company shares the share 30, 2021 31, 2020 the period
Saudi Industrial Investment Group 15,194,480 3500 531,806,800 418,328,752 115478.048
Tabuk Cement Company 128,571 24 24 3.116.5861 2,190,850 p25,711
Saudi Arabian Oil Company (Saudi
Arameco) 35,481 35,10 1,245,383 1,241,835 3.548
Southern region cement company 120,666 a7.40 10546208 10,172,144 374,065
546,714,952 429933581 116,781,372
6. Investments in associates
Investments in associates represenl the followings:
Main As As
business  Country of Ownership at June at December
Name of the company sector incorporation percentage 30, 2021 31, 2020
A, Arab Company for Tanks Ltd. Services KSA 27%
Balance at the beginning of the
period / year 40,359,105 48 309,359
Company's share from the results of
investment in associate 896,752 1,047,918
Company's share of the associate'’s - 1,828
50,355,857 48,354,105

Balance at end of the period / year




SAUDI ARABIAN REFINERIES COMPANY
(A Saudi Joint Stock Company)

gﬁ
Notes to interim condensed financial statements for the three and six months periods ended

June 30, 2021 {unaudited)
{All amounts in Saudi Riyals uniess otherwise stated)

6. Investments in associates...[Continued)

Investments in associates represent the followings:

Main As As
business Country of Ownership at June at December
Name of the company sector  incorporation percentage 30, 2021 31,2020
B. Arab Company for Sulfonates
Ltd. Industrial KSA 34%
Balance at the beginning of the
period / year 383,008 363,006

Provision for impairment of
investment {363,008) (363,006)

Balance at end of the period / year*

50,355,857 49,359,105

-The company's board of directors resolved, in its meeting held on October 10, 2016 (corresponding te Muharram
9, 1438 H,) to authorized the legal advisor of the company to file a lawsuit against the management of the Arab
Sulfonate Company Ltd, for the unfavorable results of the aforementioned company, which resulted in losses of
more than half of its share capital, The lawsuit No, (1574/2 / s) for the year 1438 H filed on November 21, 2016
(corresponding to Safar 21, 1438H) and claimed the Arab Company for Sulfonate Limited o pay a compensation
of SR 26,268,133 representing all the losses incurred by the company as a result of its mismanagement.

-On December 8, 2016 {corresponding to 9 Rabi" Awal 1438 H), the company received a netification of a lawsuil
at the Administrative Court in Jeddah at the Second Commercial Depariment No(1858/2/P) raised by Mr/Suitan
M. Qusai Waly Al Deen Assad (partner) in Arab Sulfonate Company Limited against Saudi Arabian Refineries
Company, requesting to dissolve and liquidate the Arab Sulfonate Company Limited in accordance with the
provisions of Article 181 of the Companies Act due to the company's exposure to losses exceeding half of its
share capital.

-On March 14, 2018 (corresponding to Jumada Al-Thani 26, 1439H), the Company was informed by the legal
advisor in- charge to follow up the case that in this Judicial session, the Commercial Department has judged to
dissolve and liquidate Arab Sulfonate Company and has appointed the cerified public accountant / Saleh
Abdullah Al-Maim as a liquidator to verify the losses and the Company's responsibility thereof,

-\We were provided with the first follow-up report from the judicial liquidator to liquidate Arab Sulfonate Company
{associate) for the period 22/07/2018 to 31/12/2018 including his inability to prepare the financial statements for
the associate for the year ended 31/12/2018, Also, the Company's management did not obtain the audited
financial statements for the years ended December 31, 2018 and 2019 from the judicial liguidator of Arab
Sulfonate Company to assess the investment or contingent liabilities to the Company,

-\We were also provided with the second follow-up report from the judicial liquidator for the liquidation of the Arab
Sulfonate Company Ltd, (an associate) for the period from 1/1/2019 to 30/8/2019, which includes his inability to
prepare the financial slatements of the associate for the year ended 31/12/2018, and the company', The
management did not obtain the audited financial statements for the financial years ended December 31, 2018,
2019 and 2020 from the judicial liquidator of the Arab Company for Sulfonates Limited.

- Dated June 21, 2020, the legal liquidator and the certified public accountant, Saleh Abdullah Al-Naim died.
-0On Ramadan 8, 1442 AH (corresponding to April 20, 2021), the Second Circuit of the Jeddah Commercial Cour

decided to appoint Edraak Infernational Company as a liquidator to succeed Saleh Al-Maim's office in the
liquidation of the Arab Sulfonate Company Lid (Note 13).

g8



SAUDI ARABIAN REFINERIES COMPANY
(A Saudi Joint Stock Company)

e ———— ey
Notes to interim condensed financial statements for the three and six months periods ended
June 30, 2021 (unaudited)

(All amounts in Saudi Rivals unless otherwise stated)

7. Prepayments and other receivable balances

Other current aszets are:

Az at June 30, As at December

2021 31, 2020

Dividends payable 7.597.240 7,587,240
Prepaid expenses 70,052 33,738
Other receivable balances 273,430 180,589
Due from Arab Company for Tanks Lid{Mote 8.8) . E 775812
7,940,722 8,587,380

8. Transactions with related parties

A) Related parlies represent the shareholders of the company and the companies in which they directly or
indirectly own shares / stakes that enlitle them to control these companies. The following is a summary of the
main transactions concluded and signed by these parties during the pernod:

iz nsaction durin
As at June 30, As at June 30
Relationship Nature of transaction 2021 2020
Arab Company for Tanks Ltd. Associate  Administrative services fees 173,363 150,750
B) Due from associates:
As at June As at December
30, 2021 31, 202
Arab Company for Sulfonate Limited 2,639,014 2,639,014
Arab Company for Tanks Lid. (Note 7) 5 775,812
2,639,014 3,414,826
Less: Provision for expected credit losses (2,639,014) (2,639.014)
- 775,812
9. Cash and cash equivalents
As at June December
30, 2024 31, 2020
Cash on hand 207 2,041
Cash al banks 25,141,353 30,655,280
25,142 260 30,657,321




SAUDI ARABIAN REFINERIES COMPANY
{A Saudi Joint Stock Company)

e ——— e ———— e ————
Notes to interim condensed financial statements for the three and six months periods ended

June 30, 2021 (unaudited)
{(All amounts in Saudi Riyals unless otherwise stated)

10. Accruals and other current liabilities

Accruals and other current liabilities represent the followings:

As at June As at December

3 21 31,2020
Accrued expenses 347,740 363 B55
Provision for bank guarantee® 5,089,119 5,008,118
5,446,859 5462974

“The company provided a bank guarantee to the Saudi British Bank (SABB) against the bank facilities granted to
the Arab Sulfonate Company Ltd, (an associate) with sum of SR 5,1 million, which represents 34% of the total
value of the bank facilities granted to the associate according to the company’s share in the capital,

Due 1o the default of the associate and its inability to pay the bank facilities according to their due date, the bank
submitted a claim to the company o pay the indebtedness of the Arab Sulfonate company limited, in addition to
any fees not yet due after October 21, 2015,

Dated April 12, 2017, the Saudi British Bank (SABB) filed a lawsuit against the Arab Sulfonate Company Lid, and
the company by its capacity as guarantor of the facilities claimed payment of the amounts due, On February 3,
2019, the judgment of the Fourteenth Executive Circuit of the Execufion Court in Jeddah was issued, claiming
Arab Sulfonate Company Limited, o settle the amount of the claim |

Therefore, the management, as a hedge, established a provision for the value of the bank guarantee and did not
make any additional provision for fees resulting from default to pay the value of the bank guarantee.

11.Zakat payable
11. A. Zakat calculation

As at June As at December

30, 2021 31, 2020
MNet amended profit (1,223.958) 13,367,907
Total added items 264,280,423 483,745 341
Total deducted ilems {300,748,250) {493,164 462)
Zakat base (36.467,827) (9.419,121)
Zakat payable at 2,5% of net amended profit /Zakat base = 334,198

11. B. Movement of zakat payable

As at June As at December

30, 2021 31,2020
Balance at beginning of the period / year 334,158 1,143,433
Amendment of 202072018 return 3,159 120,343
Zakal differences for prior years - 434 058
Payments during the period / year (337,357) {1,767,834)
Additions during the period/year 300,250 334,198
300,250 334,198
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SAUD!I ARABIAN REFINERIES COMPANY
(A Saudi Joint Stock Company)

ﬁ
Notes to interim condensed financial statements for the three and six months periods ended

June 30, 2021 (unaudited)
(All amounts in Saudi Riyals unless otherwise stated)

11. Zakat payable (Continued)
11. C. Zakat status

The company filed its zakat returns for the years up to December 31, 2020, and obtained from (GAZT) a zakal
certificate No. 1110511888 for the year ended December 31, valid until April 30, 2022.

Years from 2017 to 2018

The GAZT issued zakat assessments and resulted in an additional zakat obligation on the company in the amount
of SR 801,208, and an amount of SR 434,058 was paid during the fourth quarter of 2020, The Company filed its
objection to the remaining amount of R 467,151

12. Investment income

Investment income for the period ended June 30 is as follows:

For the three month period For the six month period ending

ending June, 30 June, 30
2021 2020 2024 2020
Unaudited Unaudited Unaudited Unaudited

Saudi Industrial Investment Group 7.697.240 7,597,240 7,587,240 7,597,240
Saudi Arabian Oil Company (Arameco
Saudi Arabia) 12,482 12,482 24 964 15,101
Southem Region Cement Company - - S07,000 271198

7,609,722 7,609,722 7,923,869 7,883,840

13. The company's share from the results of the business of associates

The company's share from the results of the business of associates for the period ended 30 June is represented
by the following:
For the three month period For the six month period ending

ending June, 30 June, 30
2021 2020 2021 2020

Unaudited Unaudited Unaudited Unaudited

Arab Gompany for Tanks Ld 120,472 (124,382) 996,752 (222,535)

14. Basic and diluted profit per share of net profit for the period

For the three month period For the six month period ending

ending June, 30 June, 30
2021 2020 2021 2020
Unaudited Unaudited Unaudited Unaudited
Net profit/{loss) for the period 7,138,187 7103470 7,350,258 5,999,108
Weighted average number of shares 15,000,000 15,000,000 15,000,000 15,000,000
0,48 0.47 0,49 0,40

Basic and diluted earnings per share
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SAUDI ARABIAN REFINERIES COMPANY
(A Saudi Joint Stock Company)

w
Motes to interim condensed financial statements for the three and six months periods ended

June 30, 2021 (unaudited)
(All amounts in Saudi Riyals unless otherwise stated)

15. Dividends

Dated April 21, 2021 corresponding to Ramadan 8, 1442 H, the General Assembly in its meeting No,50 agreed
the Board of directors’ recommendation dated March 3, 2021 corresponding to Rajab 19,1442H lo pay dividends
for the financial year with amount of SR 11,250,000 equals to (7, 5%) of the share capital at Halals 75 per share
{2019: SR 15,000,000, at SR 1 per share), The dividends will be distributed on Monday Ramadan 28, 1442H
corresponding to May 10, 2021,

16. Statutory reserve

Pursuant to the provisions of the Companies Act in the Kingdom of Saudi Arabia, the company is required lo set
aside 10% of the net annual Income as a statutory reserve until it amounts to 30% of the share capital, This
reserve is not available for distribution.

17. Segment information

The company is currently engaged in investing in local companies, and therefore its activity is limited to the
investment sector, and it has no other business sectors, therefore, it does not report on operating segments in
multiple products or in diffarent geographies.

18. Financial risk management

The GCompany's activities are exposed to a variety of financial risks: market risk {including currency risk, fair value,
and price risk), credit risk and liquidity risk.

The company's overall risk management program focuses on the fluctuations of the financial markets and the
company's management atternpls to minimize potential negative impacts on the company's financial parformance,

Financial risk management framework

The risk management policy is iImplemented by the senior management in accordance with the policies approved
by the Board of Directors, The senior management identifies, assesses and hedges financial risks in close
cooperation with the operating units of the company, The most important types of risk are credit risk, currency risk
or fair value and interest rates for cash flows.

The Board of Directors has an overall responsibility for establishing and overseeing the Company's risk
management framework, the executive management is responsible for developing and monitoring the company's
risk management policies, any changes or matters related to compliance with pelicies are reported to the Board of
Directors through the Audit Committee.

The risk management regulations are reviewed regularly by the executive management to reflect changes in
markel conditions and the company's activities, the company aims, through training, management standards and
procedures, to develop a responsible and constructive control enviranment so that all employees are aware of
their roles and obligations.

The audit committee oversees the management's compliance with the company's risk management policies and
procedures, and reviews the appropriateness of the risk management framework in relation to the risks
encountered by the company.

Financial instruments included in the statement of financial position consist of receivables and other current

assets, due from associates, accruals and other current labilities, The methods of evidence used are disclosed in
ihe policy statement relating to each item.
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SAUDI ARABIAN REFINERIES COMPANY

(A Saudi Joint Stock Company)

m
Notes to interim condensed financial statements for the three and six months periods ended

June 30, 2021 (unaudited)
{All amounts in Saudi Riyals unless otherwise stated)

18. Financial risk management...(Continued)
Foreign exchange rate risk

Foreign exchange rate risk arises from changes and fluctuations in the value of financial instruments as a result of
changes in foreign exchange rales.

The company did not carry out any transactions of materiality in currencies ofher than the Saudi Riyal, the US
dollar, Since the Saudi Riyal exchange rate is pegged with the US dollar, and it does not represent significant
currency risks. The company's management menitors the currency exchange rates and believes that foreign
exchange rate risk is not material.

Share price risk

The company is exposed to market price risks on its investments in traded shares arising from uncertainties
surrounding the future value of traded shares, Reports on investment in traded shares are reported lo the senior
management on a regular basis.

Credit risk

Credit risk is the risk that one party in a financial instrument will fail to fulfill an obligation and causes the company
to incur a financial loss, The Company's financial instruments that are subject to credit risk are primarily including
of eash and cash equivalents, receivables and other current assets. The company monitors credit risk related to
receivable and related party balances and establishes provision for doubtful balances, The company deposits its
funds in banks with high reliability and creditworthiness, The company alsc has a policy regarding the amount of
funds deposited in each bank, and the management does not expect the existence of significant credit risks
resulting from this.

Liquidity risk

Liquidity risk is the risk that the company will encounter difficulties in obtaining the necessary finance lo meet
obligations related to financial instruments, Liquidity risk may arise when the inability to zell a financial asset
quickly at a value approximate lo fis fair value. Liguidity risk is managed through regular monitoring of the
adequacy of the available liquidity to meet the financial obligations of the company. As the company has sufficient
liquidity to pay its liabilities and for the liabilities owed by the company for more than a year, such as exchange for
a bank guarantee for one of the local banks as the guarantor of the associate company, and it will be paid after
end of the liquidation of the associate.

Capital risk management

For the purpose of managing the company's capital risk, the company’s capital structure consists of shareholders’
equity (consist of share capilal, statutory reserve, retained earnings and equity instruments valuation reserve at
FVOCI). The main objective of capital management is to maximize shareholders’ equity.

The company manages and adjusts its share capital structure in view of changes in economic conditions and
financial commitment requirements, In order to maintain or adjust the share capital structure, the company may
adjust dividends to shareholders or issue new shares.

The company has no capital structure with specific objectives or rates to be achieved in connection with managing
capital risk. The overall strategy of the company remains unchanged from the previous year,

Fair value

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly fransaction
between market participants at the measurement date. As such, differences may arise between the carrying
amounts and fair value estimates. The definition of fair value is based on the measurement to the market and the
assumptions used by market participants.
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SAUDI ARABIAN REFINERIES COMPANY
(A Saudi Joint Stock Company)

ﬁ
Notes to interim condensed financial statements for the three and six months periods ended

June 30, 2021 (unaudited)
{All amounts in Saudi Riyals unless otherwise stated)

18, Financial risk management (Continued)
Fair value of financial instruments carried at amortized cost

Management believes that the carrying amounts of financial assets and financial liabilities carried at amortized
cosl in the interim condensed financial statements approximate their fair value.

19. Significant events

19.4. Tha outbreak of novel coronavirus ("COVID-19") since early 2020, spread globally caused disruptions to
businesses and economic activity globally including the Kingdom of Saudi Arabia, however, the Company
managed {o maintain its profitable position and generated revenue amounting to SR 7.9 million during the
current period ended 30 June 2021 compared to SR 7.8 million during comparative period ended 30 June
20020, The COVID-19 pandemic, though impacted the economic activities and busingsses across the world,
has not impacted the economic activity and the Company's business despite travel restrictions and lock-
downs in some countries on account of second/third wave of the pandemic during current period.

The Company has performed an assessment of whether it is going concerm in the light of current economic
conditions and all available information about future risk and uncertainties, The projections have been
prepared covering the Group's future performance and liquidity. Even during the challenging time, the
Company was able to manage its liquidity position by proactively controlling the expense components.

Management is cognizant of the challenges that lie ahead and will conlinue proactively adapt in order to
ensure optimum performance of the Company,

Management believes that the above action, combined with other strategies and operational measuras
{aken by the Board of Directors, are realistic and reasonable and will effectively maintain the profitability of
the Company and improve its ability to generate future profits and cash flows and continue its operations in
the future period.

The impact of COVID-18 may continue to evolve, but al present time the projections demonstrate that the
Company has sufficient resources to continue in operational existence and its going concern position
remains largely unaffected and unchangad from 31 December 2020. As a results, these financial
statements continue to be prepared on a going concern basis,

The Company will continue lo closely monitor the impact of COVID-19 as the situation progresses to
manage the potential business disruption, COVID-18 outbreak may have its operational and financial
performance in 2021,

19.2. On Ramadan 8, 1442H (corresponding to April 20, 2021), the Second Circuit of the Jeddah Commercial
Court issued its judgment to appoint Edraak International Company as a liquidator to succeed Saleh Al-
Naim's office in the liquidation of the Arab Sulfonate Company Lid.

19.3. On 9 Ramadan 1442H (corresponding to April 21, 2021), the fifieth erdinary general assembly of the
shareholders of the company held its meeting and decided the following:

- Non-approval of the Board of Directors' report for the financial year ended December 31, 2020,

- Non-approval of the financial statements for the financial year ended December 31, 2020,

- Mon-approval of the auditor's report for the financial year ended December 31, 2020,

- And also non-approval to exonerate the members of the Board of Directors from liability for the financial
year ended December 31, 2020,

- Approved to elect a new board of directors among the candidates for the next term, which begins on May 1,
2021 for the period of three years ending April 30, 2024,
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20. Subsequent events

The management believes that there have been no other significant subsequent events since the date of the
Company's interim condensed financial statements for the period ended June 30, 2021, Until the date of preparing
these financial statements, they may have a material impact on the financial position of the company.

1. Approval of the interim condensed financial statements

These interim condensed financial statements, were approved by the Board of Directors on 12 august 2021
{corresponding to 4 Muharram 1442 H).
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